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We have identified the following key andit matters:

Trade receivables

The trade receivables are considered to be a key audit matter for the Group. As a result of the
fundamental judgments relevant to calculating expected credit losses, the evaluation of
expected credit losses is 2 key matter. Our focus is to determine the amounts recovered from
some trade receivables, as the determination of those amounts may include important
estimations based on several assumptions. The accounting policies related to trade receivables
and the impairment in their value are mentioned in note (3/7) to the consolidated financial
statements.

As a part of audit procedures, we examined among other procedures reasonable samples from
trade receivables balances also we carried out the following procedures:

- We reviewed the aging of trade receivables.

- We reviewed the expected credit losses models used by the management to determine
impairment.

- We tested both current and historical input data utilized, and reviewed the assumptions
used to calculate expected credit losses.

Other information included in the Board of director Report

Other information represents of the information included in the Board of Directors Report,
other than the consolidated financial statements and our auditor’s report thereon. Management
is responsible for the other information. We expect to obtain the annual report after the date of
our auditor’s report,

Qur opinion on the consolidated financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon,

In connection with our audit of the consolidated financial statements, our responsibility is to
read the other information identified above when it is available and, in doing so, consider
whether the other information is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated.

If, based on the work we have performed on the other information we have obtained prior to
the date of this auditor’s report, we conclude that there is a material misstatement of this other
information; we are required fo report that fact. We have nothing to report in this regard,

Responsibilities of Management and Those Charged with Governance for the
consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with IFRSs as adopted for use by the State of Kuwait and
for such internal control as management determines is necessary fo enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing
the Group’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either

intends to liquidate the Group or to cease operations, or has no realistic altemative but to do
50.

Those charged with govemance are responsible for overseeing the Group’s consolidated
financial reporting process.












Exhibit - B

Al Eid Food Company
K.S.C. (Public)

and its subsidiaries

Kuwait

Consolidated statement of profit or loss for the financial year ended December 31, 2022
“All amounts are in Kuwaiti Dinar”

Note 2022 2021
Revenue
Sales 28,199,327 22,862,583
Cost of sales 17 (23,637,807) (19,130,742)
Gross profit 4,561,520 3,731,841
Other income 182,605 168,755
Total revenue 4,744,125 3,900,596
Expenses and other charges
General and administrative expenses 18 1,146,914 814,275
Finance charges 595,395 484,929
Depreciation and amortization 198,915 179,440
Provisions 81,828 69,614
Total expenses and other charges 2,023,052 1,548,258
Net profit for the year before KFAS, Zakat
and National Labour Support Tax 2,721,073 2,352,338
Contribution to Kuwait Foundation
for the Advancement of Science (23,645) (20,725)
Zakat (26,661) (23,372)
National Labour Support Tax (66,653) (58,430)
Net profit for the year 2,604,114 2,249,811
Attributable to:
Shareholders of the parent company 2,510,258 2,200,272
Non-controlling interests 93,856 49,539
Net profit for the year 2,604,048 2,249 811
Earnings per share attributable to the
shareholders of the "parent company "/(Fils) 19 14.83 13

The accompanying notes form an integral part of these consolidated financial statements.



Exhibit - C

Al Eid Foed Company
K.S.C. (Pubtic)

and its subsidiaries

Kuwait

Consolidated statement of profit or loss and other comprehensive income for the financial
year ended December 31, 2022
“All amounts are in Kuwaiti Dinar”

Note 2022 2021
Net profit for the year 2,604,114 2,249,811
Other comprehensive income;
Items that may be reclassified subsequently to
the interim statement of profit or loss:
Foreign currency translation (380) "
Other comprehensive income for the year (380) -
Total comprehensive income for the year 2,603,734 2,249 811
Atiributable to:
Owners of the Parent Company 2,509,878 2,200,272
Non-controlling interests 93,856 49,539
Total comprehensive income for the year 2,603,734 2,249,811

The accompanying notes form an integral part of these consolidated financial statements.
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Al Eid Food Company
K.S.C. (Public)

and its subsidiaries

Kuwait

Notes to the consolidated financial statements for the financial year ended December 31, 2022
“All amounts are in Kuwaiii Dinar uniess stated otherwise™

* Annuzl Improvements to IFRS Accounting Standards 2018-2020 Cycle

The Annual Improvements include amendments to four standards of IFRS Accounting
Standards 2018-2020 Cycle:

- IFRS 1 First-time Adoption of International Financial Reporting Standards

The amendment provides additional relief to a subsidiary which becomes a first-time
adopter later than its parent in respect of accounting for cumulative translation differences.
As a result of the amendment, a subsidiary that uses the exemption in IFRS [ can now also
elect to measure cumulative translation differences for all foreign operations at the
carrying amount that would be included in the parent's consolidated financial statements,
based on the parent's date of transition to IFRS Accounting Standards, if no adjustrents
were made for consolidation procedures and for the effects of the business combination in
which the parent acquired the subsidiary. A similar election is available to an associate or
joint venture that uses the exemption in IFRS 1.

- IFRS 9 Financial Instruments
The amendment clarifies that in applying the “10 per cent” test to assess whether io
derecognize a financial liability, an entity includes only fees paid or received between the
entity (the borrower) and the lender, including fees paid or received by either the entity or
the lender on the other's behalf,

- IFRS 16 Leases
The amendment removes the illustration of the reimbursement of leasehold improvements.

~ IAS 41 Agriculture
The amendment removes the requirement in IAS 41 for entities to exclude cash flows for
taxation when measuring fair value. This aligns the fair value measurement in IAS 41 with
the requirements of IFRS 13 Fair Value Measurement to use internally consistent cash
flows and discount rates and enables preparers to determine whether to use pre-tax or post-
tax cash flows and discount rates for the most appropriate fair value measurement.

2/2) New and revised IFRS Accounting Standards in issue but not yet effective,
At the date of authorization of these consolidated financial statements, the group has not
applied the following new and revised IFRS Accounting Standards that have been issued but
are not yet effective (and (in some cases) had not yet been adopted by the (relevant body)).

IFRS 17 (including the June 2020 and insurance Contracts
December 2021 amendments to
IFRS 17)

Sale or Contribution of Assets between an
Amendments to IFRS 10 and I1AS 28 Investor and its Associate or Joint Venture

Classification of Liabilities as Current or Non-

Amendments to IAS 1 current
Amendments to IAS 1 and IFRS Disclosure of Accounting Policies
Amendments to [AS 8§ Definition of Accounting Estimates

Deferred Tax related to Assets and Liabilities
Amendments to IAS 12 arising from a Single Transaction
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Al Eid Food Company
K.S.C. (Public)

and its subsidiaries

Kuwait

Notes to the consolidated financial statements for the financial year ended December 31, 2022
“All amounts are in Kuwaiti Dinar unless stated otherwise”

The effective date of the amendments has yet 1o be set by the IASB; however, earlier
application of the amendments is permitted. The management of the group anticipates that
the application of these amendments may have not an impact on the group’s consolidated
financial statements in future periods should such transactions arise.

¢ Amendments to IAS 1 Presentation of Financial Statements—Classification of
Liabilities as Current or Non-current
The amendments to IAS 1 published in January 2020 affect only the presentation of
liabilities as current or noncurrent in the consolidated statement of financial position and not
the amount or timing of recognition of any asset, liability, Income or expenses, or the
information disclosed about those items.

The amendments clarify that the classification of liabilities as current or non-current is based
on rights that are existence at the end of the reporting period, specify that classification is
unaffecied by expectations about whether an entity will exercise its right to defer settlement
of a liability, explain that rights are in existence if covenant are complied with at the end of
the reporting period, and introduce a definition of “settlement” to make clear that seftlement
refers to the transfer to the counterparty of cash, equity instruments, other assets or services.
The amendments are applied retrospectively for annual periods beginning on or afier |
January 2023, with early application permitted. The IASB is currently considering further
amendments to the requirements m IAS 1 on classification of liabilities as current or non-
current, including deferring the application of the January 2020 amendments.

The management of the group anticipates that the application of these amendments may
have an impact on the group’s consolidated financial statements in future periods.

e Amendments to JAS 1 Presentation of the Consolidated Financial Statements—
Disclosure of Accounting Policies
The amendments change the requirements in IAS 1 with regard to disclosure of accounting
policies. The amendments replace all instances of the term “significant accounting policies
“with material accounting policy information”. Accounting policy information is materjal if,
when considered together with other information included in an entity's financial statements,
it can reasonably be expecied to influence decisions that the primary users of general
purpose financial statements make on the basis of those financial statements.

The supporting paragraph in IAS 1 are also amended to clarify that accounting policy
information that relates to immaterial transactions, other events or conditions is immaterial
and need not be disclosed. Accounting policy information may be material because of the
nature of the related transactions, other events or conditions, even if the amounts are
immaterial. However, not all accounting poky information relating to material transactions,
other events or conditions is itself material,

The amendments to IAS 1 are effective for annual periods beginning on or after 1 January
2023, with earlier application permitted and are applied prospectively. The amendments to
IFRS Practice Statement 2 do not contain an effective date or transition requirements.

e Amendments to IAS 8 Accounting Policies, Changes in Accounting Estimates and
Errors—Definition of Accounting Estimates
The amendments replace the definition of a change in accounting estimates with a definition
of accounting estimates. Under the new definition, accounting estimates are “monetary
amounts in financial statements that are subject to measurement uncertainty”
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Al Eid Food Company
K.S.C. (Public)

and its subsidiaries

Kuwait

Notes to the consolidated financial statements for the financial year ended December 31, 2022
“All amounts are in Kuwaiti Dinar unfess stated otherwise”

3/8)

3/9)

Inventory
Inventory is valued at the lower of cost and net realizable value after making allowance for
any slow moving and obsolete stocks. Cost is determined on first in first out method.

Purchase cost includes the purchase price, import duties, transportation, handling and other
direct costs.

Intangible assets

Identifiable non-monetary assets acquired in connection with the business and from which
future benefits are expected to flow are treated as intangible assets. Intangible assets with
indefinite useful lives are not subject to amortization and are tested at least annually for
impairment.

Intangible assets are amortized on a straight - line basis over their estimated useful life, over
10 years.

Assets are grouped at the lowest levels for which there are separately identifiable cash flows
for the purpose of assessing impairment. If there is an indication that the carrying value of an
intangible assets is greater than its recoverable amount, it is written down 1o its recoverable
amount and the resultant impairment loss taken to the consolidated statement of profit or loss
and other comprehensive income.

3/10) Property and equipment

Property and equipment are stated at the historical cost less accumulated depreciation. The
realizable value of property and equipment are reviewed at each consolidated financial
position date to determine whether the book value exceeds the realizable value in which case
the book value is written down to the realizable value. If the useful lives are different from
estimated lives of those assets, then the useful lives are adjusted from the beginning of the
year in which the change occurred in without going into retroactive periods.

The profits or losses of selling the property and equipment recognised in the consolidated
statement of profits or losses and other comprehensive income at the difference between the
selling of value and the net book value.

Property and equipment are depreciated on straight-line basis to reduce the value to its
residual value over their estimated useful lives as follows:

Buildings 20 years
Machinery and equipment 5 years
Vehicles 5 years
Decorations 5 years

Properties in the course of construction for production, rental or administrative purposes, or
for purposes not yet determined, are carried at cost, less any recognised impairment loss.
Cost includes professional fees. Depreciation of these properties, on the same basis as other
property and equipment, commences when the properties are ready for their intended use.
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Al Eid Food Company
K.S.C. (Public)

and its subsidiaries

Kuwait

Notes to the consolidated financial statements for the financial year ended December 31,2022
“AMll amounis are in Kuwaiti Dinar unless staied otherwise”

3/11) Impairment
Non-derivative financial assets
Financial assets, are assessed at each reporting date to determine whether there is objective
evidence of impairment.

Objective evidence that financial assets are impaired includes:

edefault or delinquency by a debtor;

erestructuring of an amount due to the group on terms that the group would not consider.
otherwise;

*indications that a debtor will enter bankruptcy; or

*observable data indicating that there is measurable decrease in expected cash flows from a
group of financial assets.

Financial assets measured at amortized cost

The financial assets at amortised cost comprise of trade receivables and cash at bank under

IFRS 9 and loss allowances are measured on either of the following bases:

*12-month ECLs: these are ECLs that result from possible default events within the 12
months after the reporting date.

*Lifetime ECLs: these are ECLs that result from all possible default events over the expecied
life of a financial instrument.

The group has selected to measure loss allowances for trade receivables, contracts assets and
all Jease receivables that result from transactions that are within the scope of IAS 17 with an
amount equal to lifetime ECLs.

When determining whether the credit risk of a financial asset has increased significantly
since initial recognition and when estimating ECLs, the group considers reasonable and
supportable information that is relevant and available without undue cost or effort. This
includes both quantitative and qualitative information and analysis, based on the group’s
historical experience and information on credit risk assessment and including forward-
looking information.

The group assumes that the credit risk on a financial asset has increased significantly if it is

more than 365 days past due. The group considers a financial asset to be in default when:

*the debtor is unlikely to pay its credit obligations to the Company in full, without recourse
by the Company to actions such as realising the guarantee (if any is held); or

*the financial asset is more than 365 days past due.

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured with

the present value of all cash shortfalls (i.e. the difference between the cash flows due to the

entity in accordance with the contract and the cash flows that the Company expects to

receive). ECLs are discounted at the effective interest rate of the financial asset.

Credit-impaired financial assets

At each reporting date, the group assesses the financial assets carried at amortised cost. A
financial asset is “credit-impaired” when one or more events that have a detrimental impact
on the estimated future cash flows of the financial asset have occurred,
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Al Eid Food Company
K.S.C. (Public)

and its subsidiaries

Kuwait

Notes to the consolidated financial statements for the financial year ended December 31, 2022
“All amounts are in Kuwaiti Dinar unless stated otherwise”

Presentation of impairment

Loss allowances for financial assets measured at amortised cost are deducted from the gross
carrying amount of the assets.

Impairment losses related to trade and other receivables are presented under general and
administrative expenses in the statement of profit or loss,

Non-financial assets

At each reporting date, the group reviews the carrying amounts of its non-financial assets
(property and equipment and property investment) to determine whether there is any
indication of impairment. If any such indication exists, then the asset’s recoverable amount
is estimated.

For impairment testing, assets are grouped together into the smallest group of assets that
generates cash inflows from continuing use that are largely independent of the cash inflows
of other assets or Cash Generating Units (CGUs).

The recoverable amount of an asset or a CGU is the greater of its value in use and its fair
value less costs to sell. Value in use is based on the estimated future cash flows, discounted
to their present value using a pre-tax discount rate that reflects current market assessments of
the time value of money and the risks specific to ihe asset or the CGU.

An impairment loss is recognized if the carrying amount of an asset or a CGU exceeds its
recoverable amount. Impairment losses are recognized in profit or loss. They are allocated to
reduce the carrying amounts of the other assets in the CGU on a pro rata basis.

An impairment loss is reversed only to the extent that the asset’s carrying amount does not
exceed the carrying amount that would have been determined, net of depreciation, if no
impairment loss had been recognized.

3/12) Murabahat payables
Murabahat payables are recognized with the value of contracts received net of cost of
transaction. Subsequently Murabahat are measured at the amortized cost provided that the
difference between the net receivables and the amount 1o be settled will be charged to the
Statement of profit or loss and other comprehensive income for the period covering that
finance by the effective cost method.

3/13) Accounts payable
Accounts payable are stated at their nominal value.

3/14) Provision for end of service indemnity
Provision for staff end of service indemnity has been made as per the Labour Law in the
private sector and signed contracts on the assumption of ending the services of all staff at the
consolidated financial position date. This obligation is not funded. The management expects
that based on this method of calculation a reasonable estimate is made of the obligation of
the group towards employees’ indemnity for past and current periods.
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Al Eid Food Company
K.S8.C. (Public)

and its subsidiaries

Kuwait

Notes to the consolidated financial statements for the financial year ended December 31, 2022
“All amounts are in Kuwaiti Dinar unless stased atherwise”

3/20) Foreign currencies

The functional currency of the company is the Kuwaiti Dinar ("KD") and accordingly, the
consolidated financial statements are presented in KD, Transactions denominated in foreign
currencies are translated into KD at the rate of exchange prevailing at the transaction date.
Monetary assets and liabilities denominated in foreign currencies are translated into KD at
rates of exchange prevailing at the consolidated financial position date. The resultant
exchange differences are taken to the consolidated Statement of profit or loss and other
comprehensive income,

The profit or loss and cash flow consolidated statements of foreign operations are translated
into the Parent Company’s reporting currency at average exchange rates for the year and
their statement of financial position are translated at exchange rates ruling at the year-end.

Exchange differences arising from the translation of the net investment in foreign operations
(including goodwill, long-term receivables or loans and fair value adjustments arising on
business combinations) are taken to the consolidated statement of profit or loss and other
comprehensive income. When a foreign operation is sold, any resultant exchange differences
are recognized in the consolidated statement of profit or loss as part of the gain or loss on
sale.

3/21) Kuwait Foundation for the Advancement of Science
The Group’s contribution to KFAS is recognized as an expense and is calculated as
1% of profit after transfer o statutory reserve and before Board of Directors’ remuneration,
National Labour Support Tax and Zakat,

3/22) Zakat
The Group’s contribution to Zakat is recognized as an expense and is calculated in
accordance with Minister of Finance resolution No. 58/2007 and 46/2006.

3/23) National Labour Support Tax
The Group’s contribution to NLST is recognized as an expense and is calculated in
accordance with Minister of Finance resolution No, 24/2012 and law number 19/2000.

3/24) Segment reporting
Operating segments are identified on the basis of internal reports that are regularly reviewed
by the decision makers in order to allocate resources to the segments and to assess their
pesformance. Such operating segments are classified as either business segments or
geographical segments.

A business segment is a distinguishable component of the Group that is engaged in
providing products or services, which is subject to risks and retumns that are different from
those of other segments.

3/25) Contingent liabilities and assets
Contingent liabilities are not recognized in the consolidated financial statements, They are
disclosed unless the possibility of an outflow of resources embodying economic benefits is
remote, contingent asset is not recognized in the financial statements but disclosed when an
inflow of economic benefits is probable.
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Al Eid Food Company
K.S.C. (Public)

and its subsidiaries

Kuwait

Notes to the consolidated financial statements for the financial year ended December 31, 2022
“All amounts are in Kuwaiti Dinar unless stated otherwise™

2021
Receivables  Receivables
from from
corporates individuals Total

Balance at beginning of the year 327,902 137,918 465,820
Expected credii losses charged for the year - 2,500 2,500
Result from acquiring a subsidiary - 408 408
Balance at the end of the year 327,902 140,826 468,728

The maximum exposure to credit risk at the consolidated statement of financial position date
is disclosed in note 25 to these consolidated financial statements. The other classes within
receivables and other receivables are neither past due nor impaired.

8- Inventory

2022 2021

Ending inventory 8,484,392 6,984,379
Provision for slow moving goods (114,460) (114,460)
8,369,932 6,869,919

Goods in transit 5,522,860 4,562,405
13,892,792 11,432,324

9-  Transactions with related parties

Transactions with related parties represent transactions with shareholders, Board of Directors
Members, the Parent Company’s key management personnel, their families and companies
in which they own significant shares or significantly influenced by them. The terms and the
conditions of these transactions are approved by the Parent Company’s Board of Directors.
The related parties’ transactions are subject to the approval of the shareholders’ General
Assembly.

The company is owned directly by percentage of 51% by Dalgan Holding Company K.S.C.
(Holding).

The balances and transactions with related parties which are included in the consolidated
financial statements are as follows:

Consolidated statement of financial position

The consolidated statement of financial position does not include any balances with
related parties.

Consolidated statement of profit or loss and other comprehensive income

Remunerations and benefits for key
management personnel: 2022 2021

Salaries and other benefits 24,000 24,000
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Al Eid Food Company
K.S.C. (Public)

and its subsidiaries

Kuwait

Notes to the consolidated financial statements for the financial year ended December 31, 2022

“All amounis are in Kuwaiti Dinar unless stated otherwise”

16- Voluntary reserve

As required by the parent company’s Articles of Association, 10% of the annual net profit
before Board of Directors’ remuneration, contribution to Kuwait Foundation for the
Advancement of Science, Zakat and National Labor Support Tax is transferred to the
voluntary reserve. Such transfer may discontinue with a resolution from the General
Assembly of shareholders of the parent company upon a recommendation from the Board of

Directors.

17- Cost of sales

Beginning inventory
Result from acquiring a subsidiary (Note - 23)
Purchases

Ending inventory
Foreign currency translation

18- General and administrative expenses

Staff cost

Rents

Maintenance expenses
Postage and telephone
Other

2022 2021
7,175,491 6,984,379
91,741 22,450
24,255,005 19,899,404
32,122,237 26,906,233
(8,484,392) (7,775,491)
(38) -
23,637,807 19,130,742
2022 2021
712,797 453,066
243,213 233,270
37,137 30,247
34,961 18,217
118,806 79,475
1,146,914 814,275

19~ Earning per share attributable to shareholders of the "“parent company" /(Fils)

Earning per share attributable to shareholders of the "parent company” is calculated through
dividing the net profit for the year attributable to shareholders of the "parent company” by the

weighted average number of shares outstanding during the year as follows:

Net profit for the year attributable to shareholders
of the "parent company"

Weighted average number of issued and
outstanding shares during the year

Earning per share attributable to shareholders of
the "parent company" /(Fils)

2022 2021
2,510,258 2,200,272
169,248,066 169,248,066
14.83 13.00

The weighted average number of outstanding shares during the year has been recomputed
during the year ended December 31, 2022 as well as the comparative year to reflect the bonus
shares of 24,591,599 shares which have been approved by the Extraordinary General

Assembly of the Shareholders on April 24, 2022.
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23-  Acquisition of 8 subsidiary company

During the current financial year, the “parent company” acquired ownership shares (Branch
for Ready-made Meals’ Preparation Company - W.L.L, Gulf countries company - W.L.L,
Heathland company for healthy food and vegetable products -W.L.L) with a percentage (50
%, 99.95%, 70%) consequently according to a purchase and shares assignment contract, the
ownership of those shares mentioned above was transferred in the name of the parent
company. And since the “parent company” exercises effective control over the financial and

operating policies of this company, that company was classified as a subsidiaries and its
financial statements

were consolidated from the date of acquisition (Note -5)

The following is a statement of the assets and liabilities of the subsidiary as at the date of
acquisition for the purposes of consolidated cash flows:

Branch for
Ready- healthy
made Guif food and
Meals’ countries vegeinble
Assets Preparation company products Total
Cash and cash equivalents 2,680 37,201 1,588 41,469
Accounts receivable and other debit
balances 1,250 1,543 5,495 8,288
Inventory 8,468 27,807 55,466 91,741
Intangible assets 20,000 = 25,000 45,000
Property and equipment 81,425 13,662 15,400 110,487
Total asseis 113,823 80,213 102,949 296,985
Liabilities
Accounts payable and other credit
balances (548) - (1,850) {2,398)
Provision for end of service indemnity (3.261) (153) (645) {4,059)
Total Liabilities {3,809) (153) (2,495) (6.457)
Net assets 110,014 80,060 100,454 290,528
The group's share in the net assets of the
subsidiary’s companies 55,007 80,060 70,318 205,385
Cash and cash equivalents {2,680) (37.201) {1,388) {41,46%)

The amount paid 52,327 42,859 68,730 163,916
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25- Financial instruments and risks management

Categories of financial instruments

In the ordinary course of business, the group deals in set of financial instruments which are
classified in the consolidated statement of financial position as financial assets and financial
liabilities as follows:

Financial Assets

2022 2021
Cash and cash equivalents 1,715,251 1,182,615
Accounts receivable and other debit balances 15,464,212 14,131,582
17,179,463 15,314,197

Financial Liabilities
2022 2021
Murabahat Payables 7,968,584 6,340,272
Accounts payable and other credit balances 526,774 554,304
8,495,358 6,894,576

Fair value of financial instruments

Fair value of financial instruments is defined as the amount at which an asset could be
exchanged or a liability settled in a current transaction between knowledgeable willing parties
in an arm’s length transaction. The group’s used recognized assumptions and methods to
estimate the fair value of the financial instruments. The fair value of financial assets and
financial liabilities are determined as follows:

® The fair value of financial assets and financial liabilities with standard terms and conditions
and traded on active liquid market (if any) is determined with reference to quoted market
prices,

© The fair value of other financial assets and financial liabilities {(excluding derivative
instruments) is determined in accordance with generally accepted pricing models based on
discounted cash flow analysis using prices from observable current market transactions and
dealer quotes for similar financial instruments.

® The fair values of financial instruments carried at amortized cost are not significantly
different from their carrying values.

Financial risks management
The group uses financial instruments that are exposed to variety of financial risks such as
credit risks, liquidity risks and market risks.

The group continuously reviews its risks exposures and takes the necessary procedures to
limit these risks to acceptable levels.

e Credit risks

Credit risk is the risk that one party to a financial instrument will fail to discharge an
obligation causing the other party to incur a financial loss. Financial assets, which potentially
subject the Group to credit risk, consist principally of cash at banks and reccivables. Credit
risks associated with receivables are limited due to the dispersion of credit across large
number of customers, for more details see note (7). Cash at banks are deposited at reputable
credit financial institutions and the receivables are presented at net after deducting net of
Provision for expected credit losses.
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e Market risks
Market risks, comprise of foreign currency risk, interest rate risk and equity price risk. These
risks arise due to changes in market prices of assets, inlerest rates and foreign currencies
rates.

Foreign currencies risks
Foreign currency risks are the risk that the fair value or future cash flows of a financial
instrument will fluctuate due to changes in foreign exchange rates.

Foreign currencies risks arise from transactions in foreign currencies. The group manages
these risks by setting limits on transactions in foreign currencies and parties and limiting its
transaction business in major currencies with reputable parties.

The following table shows the effect on the consolidated statement of profit or loss (as a
result of the change in the fair value of monetary assets and liabilities), due to the change in
currency rates, with all other variables held constant:

Effect on consolidated statements of
profit or loss
2022 2021
Changes in foreign exchange rates 5 4,304 .

Interest rate risks
Interest rate risks are the risks that the fair value or future cash flows of a financial instrument
will fluctuate due to changes in interest rates in the market.

The Group’s interest rate risks arise from long-term borrowings. Borrowings issued at
variable rates expose the Group to cash flows interest rate risks.

As the Group has no long-term borrowing, so it is not exposed to interest risk which resulting
from long-term borrowing.

The Group does not have significant assets with an interest rate. Accordingly, the Group's
consolidated profit or loss and other comprehensive income and its consolidated cash and
operating flows are not affected by changes in market interest rates.

Equity price risks

Equity price risks are the risks that the fair values of equities fluctuate as the result of changes
in the levels of equity indices and the value of individual stocks, This risk results due to the
changes in the fair value of the investments in stocks.

Currently, the group is not exposed to equity price risks as the group does not retain financial
investments.
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26- Capital risks management
The Group’s objectives when managing capital are:

e To safeguard the Group’s ability to continue as a going concern to be able to provide
returns for shareholders and benefits for other stakeholders.

e To maintain an optimal returns to shareholders by pricing its products and services
commensurately with risk level.

The Group monitors capital on the basis of net debt to the total adjusted capital ratio. This
ratio is calculated through dividing net debt by the total adjusting capital. Net debt is
calculated as total Murabahat payables, shown in the consolidated statement of financial
position less cash and cash equivalents.

Total adjusted capital comprises all components of equity (share capital, reserves retained
earnings, and non-controlling interests) plus net debt.

The debt to equity ratio is as follows:

2022 2021
Debt 7,968,584 6,340,272
Less: Cash and cash equivalents (1,715,251) (1,182,615)
Net debt 6,253,333 5,157,657
Total equity 22,754,809 21,223,184
Total adjusted capital 29,008,142 26,380,841
Debt to equity ratio 22% 20%

27- Comparative figures

Certain cooperative figures for the previous year have been reclassified to conform to current
year presentation.



